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ANDERSON, LOWER, WHITLOW, P.C.
CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditor’s Report

To the Board of Directors
Moline Regional Community Foundation:

Opinion

We have audited the accompanying financial statements of Moline Regional Community Foundation
which comprise the statements of financial position as of September 30, 2024 and 2023, and the
related statements of activities, cash flows and functional expenses for the years then ended, and
the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Moline Regional Community Foundation as of September 30, 2024 and 2023, and
the changes in its net assets and its cash flows for the years then ended in accordance with U.S.
generally accepted accounting principles.

Basis for Opinion

We conducted our audits in accordance with U.S. generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of Moline
Regional Community Foundation and to meet our other ethical responsibilities in accordance with
the relevant ethical requirements relating to our audit. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with U.S. generally accepted accounting principles and for the design, implementation
and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Moline Regional
Community Foundation’s ability to continue as a going concern within one year after the date that
the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit for the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error and to issue an auditor’'s report
that includes our opinion. Reasonable assurance is high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based
on the financial statements.



ANDERSON, LOWER, WHITLOW, P.C.

CERTIFIED PUBLIC ACCOUNTANTS

In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.
Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of Moline Regional Community Foundation’s internal control.
Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Moline Regional Community Foundation’s
ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings and certain internal
control related matters that we identified during the audit.

ch\e,vs oh e L.ou)ev. w\r{r\‘?ou)_ P C.

Bettendorf, lowa
February 11, 2025



MOLINE REGIONAL COMMUNITY FOUNDATION
Statements of Financial Position

September 30, 2024 and 2023

Assets 2024 2023
Investments (note 2):
Cash and cash equivalents 758,708 819,919
Equity securities 17,582,105 12,734,277
Fixed income funds 6,515,758 4,548,471
Total investments 24,856,571 18,102,667
Receivables — accrued investment income - 17,645
Prepaid expenses and other assets 42,055 41,850
Property and equipment:
Furniture, fixtures and equipment 7,800 12,447
Leasehold improvements 5,622 7,438
Software 27,730 27,730
41,152 47,615
Less accumulated depreciation 38,877 45,451
Net property and equipment 2,275 2,164
Total assets $ 24,900,901 18,164,326
Liabilities and Net Assets
Liabilities:
Accounts payable and accrued expenses 19,636 41,602
Funds held for other agencies (note 4) 1,954,127 1,525,966
Grants and scholarships payable 137,100 106,500
Total liabilities 2,110,863 1,674,068
Net assets:
Without donor restrictions (note 5) 15,718,157 10,395,488
With donor restrictions (note 6) 7,071,881 6,094,770
Total net assets 22,790,038 16,490,258
Total liabilities and net assets $ 24,900,901 18,164,326

See accompanying notes to financial statements.
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MOLINE REGIONAL COMMUNITY FOUNDATION
Statements of Cash Flows

Years Ended September 30, 2024 and 2023

2024 2023
Cash flows from operating activities:
Increase in net assets $ 6,299,780 1,802,716
Adjustments to reconcile increase in net assets to
net cash provided by operating activities:
Depreciation 839 793
Realized and unrealized gains on investments (3,813,982) (1,613,550)
Increase in prepaid expenses and other assets (205) (13,572)
(Increase) decrease in accrued investment income 17,645 (5,824)
Increase (decrease) in accounts payable and accrued expenses (21,966) 8,630
Increase in grants and scholarships payable 30,600 26,500
Net cash provided by operating activities 2,512,711 205,693
Cash flows from investing activities:
Purchase of investments (11,592,054) (7,942,561)
Proceeds from sales and maturities of investments 8,836,394 8,139,804
Purchase of equipment (950) (950)
Net cash provided by (used in) investing activities (2,756,610) 196,293
Cash flows from financing activities:
Increase in funds held for other agencies 182,688 17,417
Net cash provided by financing activities 182,688 17,417
Net increase (decrease) in cash and cash equivalents (61,211) 419,403
Cash and cash equivalents at beginning of year 819,919 400,516
Cash and cash equivalents at end of year $ 758,708 819,919
Supplemental disclosure of noncash investing activities:
Net change in unrealized appreciation of investments
including $245,473 in 2024 and $151,822 in 2023 related to funds
held for other agencies $ 3,811,962 1,527,346

See accompanying notes to financial statements.



MOLINE REGIONAL COMMUNITY FOUNDATION
Statements of Functional Expenses

Years Ended September 30, 2024 and 2023

2024 2023
Program services:

Grants $ 1,052,704 750,401
Special grant allocations and endowment payments 573,322 100,315
Scholarships 95,825 57,925
Other program services 64,070 190,047

Total program services 1,785,921 1,098,688

General and administrative expenses:

Salaries and wages 196,374 264,174
Payroll taxes 19,755 21,937
Health Savings Account contributions 4,958 8,400
Health insurance 17,896 32,842
Gift annuity payments 240 240
Membership/publications/subscriptions 2,884 2,664
Insurance 1,619 1,559
Office supplies and telephone 6,910 8,856
Printing and postage 4,942 3,441
Professional services 44,094 45,197
Meals and entertainment 4,746 617
Meetings and conferences 3,039 7,278
Advertising 24,609 24,867
Miscellaneous 803 (350)
Depreciation 839 793
Occupancy costs (note 7) 48,055 55,708

Total general and administrative expenses 381,763 478,223

Total expenses $ 2,167,684 1,576,911

See accompanying notes to financial statements.



MOLINE REGIONAL COMMUNITY FOUNDATION
Notes to Financial Statements
September 30, 2024 and 2023

(1) Nature of Organization and Summary of Significant Accounting Policies

Nature of Organization and Name Change

The Foundation is a nonprofit, tax-exempt organization whose objectives are to receive charitable gifts
and provide grants to other organizations to support civic, educational, health and human services and
cultural activities for the citizens of Eastern lowa and Western lllinois. The Foundation is incorporated
under the name Moline Foundation but operates under the name Moline Regional Community
Foundation.

Summary of Significant Accounting Policies
(a) Basis of Accounting

The financial statements have been prepared on the accrual basis of accounting in accordance with
U.S. generally accepted accounting principles. The Foundation has evaluated subsequent events
through February 11, 2025, which is the date the financial statements were available to be issued.

(b) Basis of Presentation

Resources are classified for accounting and reporting purposes into two categories of net assets —
without donor restrictions and with donor restrictions — according to externally (donor) imposed
restrictions.

Without Donor Restrictions: Net assets without donor restrictions include all resources that are
not subject to donor-imposed restrictions. Revenues received and expenses incurred in
conducting the programs and services of the Foundation are presented in the financial
statements as unrestricted operating funds that increase or decrease net assets without donor

& restrictions. By action of the Board of Moline Regional Community Foundation (the Board),
certain net assets without donor restrictions have been designated for long—term investment or
other special purposes (see note 5).

With Donor Restrictions: Net assets with donor restrictions carry specific, donor-imposed
restrictions on the expenditure or other use of contributed funds. Net assets with donor
restrictions may expire either because of the passage of time or because the Foundation has
fulfilled the purpose restrictions.

(c) Cash and Cash Equivalents

For purposes of the statement of financial position and the statement of cash flows, the
Foundation considers only uninvested cash funds and money market accounts as cash and cash
equivalents.

The Foundation maintains cash account balances at a financial institution which is fully insured
by the FDIC or by the financial institution.

(d) Equipment

Equipment is stated at cost. Depreciation is computed by the straight-line method over the estimated
useful lives of the related assets, which range from three to seven years. Depreciation expense for
the years ended September 30, 2024 and 2023 amounted to $839 and $793, respectively.



MOLINE REGIONAL COMMUNITY FOUNDATION

Notes to Financial Statements

(1) Nature of Organization and Summary of Significant Accounting Policies, continued
Summary of Significant Accounting Policies, continued

(e)

(f)

(9)

(h)

(i)

Use of Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

Investments

Investments in equity and fixed income securities are stated at fair market value as determined by
quoted market prices with related unrealized gains and losses on investments included in the
statement of activities. Gains and losses on sales of investments are determined by the specific-
identification method. Realized and unrealized gains and losses on investments, interest and
dividends (net of related investment expenses) are reported as increases or decreases in net assets
without donor restrictions unless the income is restricted by donor or law.

Support and Expenses

Contributions received are recognized as revenue in the period the contributions are received. The
Foundation reports gifts of cash or other assets as restricted support if the contribution is received
with donor restrictions that limit the use of the donated assets or if they are designed as support for
future periods. When a donor restriction expires, that is, when a stipulated time restriction or event
occurs, net assets with donor restrictions are reclassified to net assets without donor restrictions
and reported in the statement of activities as net assets released from restrictions.

Contributions of assets other than cash are recorded at their fair values at the date of the gift.

Grants and scholarships are recorded when approved by the Board and expenses are recorded
when incurred in accordance with the accrual basis of accounting. Revenues, support and
expenses are allocated directly to the programs to which they relate.

Grant Spending Policy

The Foundation maintains a total return policy for payout of the grants from the unrestricted fund.
In accordance with the policy, The Foundation allocates 4.25% of the average balance in the
investment portfolio for the previous sixteen quarters for grant payouts. The Board of Directors
meets annually to review the policy and determine the amounts to be paid out.

Income Tax Status

The Foundation has received notification that it qualifies as a tax—-exempt organization under
Section 501(c)(3) of the U.S. Internal Revenue Code and the corresponding provisions of state law
and, accordingly, is not subject to federal or state income taxes. The Foundation evaluates the tax
benefits of a tax position using the “more likely than not” threshold. As of September 30, 2024,
management is not aware of any uncertain tax positions and related tax benefits which would be
material to the Foundation’s financial statements. The Foundation files U.S. Federal and State of
lllinois informational returns which for fiscal years subsequent to 2020 are subject to examination
by taxing authorities.



MOLINE REGIONAL COMMUNITY FOUNDATION

Notes to Financial Statements

(1) Nature of Organization and Summary of Significant Accounting Policies, continued

Summary of Significant Accounting Policies, continued

(i) Leases

Payments related to operating leases are recognized as rent expense as incurred. Management has
determined that operating leases with terms greater than twelve months which should be recognized
as right-of-use assets and corresponding lease liability are not material to the Foundation’s financial

statements.

(2) Investments and Fair Value Measurements

Investments consist of the following at September 30, 2024 and 2023:

Cash and cash equivalents —
money market funds
Equity securities
Fixed income funds
Total investments

Cash and cash equivalents -
money market funds
Equity securities
Fixed income funds
Total investments

Net unrealized gains on investments amounted to $5,312,599 and $1,500,637 at September 30, 2024 and

2023, respectively.

Net investment income reported in the statement of activities for the years ended September 30, 2024
and 2023 is summarized as follows:

Interest and dividends

2024
Gross Gross
Unrealized Unrealized Market
Cost Gains (Losses) Value
$ 758,708 - - 758,708
12,275,669 5,587,024 (280,588) 17,582,105
6,509,595 73,028 (66,865) 6,515,758
$ 19,543,972 5,660,052 (347,453) 24,856,571
2023
Gross Gross
Unrealized Unrealized Market
Cost Gains (Losses) Value
$ 819,919 - - 819,919
10,832,915 2,689,634 (788,272) 12,734,277
4,949,196 - (400,725) 4,548,471
$ 16,602,030 2,689,634 (1,188,997) 18,102,667

Net realized gains on sale of investments
Change in net unrealized gains on investments

Total investment income
Less investment expenses
Net investment income

The investments of the Foundation are exposed to various risks such as interest rate, market and credit.
Due to the level of risk associated with such investments and the level of uncertainty related to changes in
the value of such investments, it is at least reasonably possible that changes in risks in the near term

2024 2023
$ 520,282 447,504
247,493 238,025
3,566,489 1,375,525
4,334,264 2,061,054
27,922 47,377
$_ 4,306,342 2,013,677

could materially affect investment balances and the amounts reported in the financial statements.

9



MOLINE REGIONAL COMMUNITY FOUNDATION

Notes to Financial Statements

(2) Investments and Fair Value Measurements, continued

The fair value measurement accounting literature establishes a fair value hierarchy that prioritizes
the inputs to valuation techniques used to measure fair value. The hierarchy consists of three broad
levels: Level 1 inputs consist of unadjusted quoted prices in active markets for identical assets and
have the highest priority, Level 2 inputs consist of quoted prices in active markets of similar assets
for assets in non-active markets and Level 3 inputs consist of other valuation techniques which
have the lowest priority. The Foundation uses appropriate valuation techniques based on the
availability of inputs to measure the fair value of its investments. The Foundation measured the fair
value of all investments using Level 1 inputs which consists of quoted market prices in active
markets. There were no investments which required the use of Level 2 or Level 3 and there were no
transfers between Levels or changes in the methods used to measure fair value in 2024 and 2023.

(3) Liquidity and Availability of Financial Assets

The following reflects the Foundation’s financial assets as of September 30, 2024 and 2023, reduced by
related financial liabilities. Financial assets not included consist of investments which related to funds
held by other agencies, donor restricted and board-designated funds and investments not intended to
be available for short-term liquidity needs.

2024 2023
Cash $ 758,708 819,919
Receivables - 17,645
Total financial assets 758,708 837,564
Less:
Donor restricted cash funds (318,637) (329,992)
Grants and scholarships payable (137,100) (106,500)
Financial assets available to meet cash needs
for general expenditures within one year $ 302,971 401,072

(4) FEunds Held for Other Organizations

The Foundation has entered into agency agreements with other unrelated organizations in the Quad Cities
area. Under the agreements, the Foundation invests funds for these organizations who have sole control
over the use of the funds and are refundable to the agencies at their discretion. Amounts held for other

organizations under agency agreements amounted to $1,954,127 and $1,525,966 as of September 30, 2024
and 2023, respectively.

(5) Net Assets Without Donor Restrictions

Net assets without donor restrictions as of September 30, 2024 and 2023 consist of:

2024 2023
Undesignated $ 11,992,227 10,252,954
Board designated:
Riverside Cemetery Fund 181,578 155,686
Constance M Hilton Fund 118,453 105,038
Moline Foundation Fee Fund (14,915) (118,190)
Total Board designated 285,116 142,534
Donor advised fund (see note 6) 3,440,814 -

Total net assets without donor restrictions $ 15,718,157 10,395,488

10



(6)

(7)

(8)

(9)

MOLINE REGIONAL COMMUNITY FOUNDATION

Notes to Financial Statements

Net Assets With Donor Restrictions

Net assets with donor restrictions carry restrictions that expire upon the passage of a prescribed
period or upon the occurrence of a stated purpose as specified by the donor. Included in this
category are contributions received by the Foundation from donors which have been segregated
into eighty—nine separate funds whose use is restricted by the donor for charitable distributions,
scholarships or other specified purposes.

The Foundation receives funds which are donor advised whereby the donor indicates their
preference on how such funds should be used. However, the Foundation’s bylaws provide
variance power over such funds and therefore, the donor advised funds are included with net
assets without donor restrictions. The Foundation’s Board intends to use these funds based on
the preference indicated by the donor unless unusual circumstances are encountered.

Facility Lease

The Foundation leases its Moline, lllinois center under a five year lease which expired in July 2023 and
was extended through July 31, 2025. The total rental expense (including related common area maintenance
expenses) for the years ended September 30, 2024 and 2023 amounted to $47,415 and $54,808,
respectively. Annual base rentals (excluding common area maintenance expense) under this operating
lease for the fiscal year subsequent to September 30, 2024 is $11,720 in 2025.

Recent Accounting Pronouncement

In June 2016, the FASB issued ASU 2016-13, “Financial Instruments—Credit Losses”. The
pronouncement requires organizations to measure all expected credit losses for trade receivables and
other financial instruments held at the reporting date based on historical experience, current conditions
and reasonable and supportable forecasts. The Foundation adopted ASU 2016-13 on October 1, 2023,
which did not have significant impact on the financial statements and primarily results in new and
enhanced disclosures.

Economic Impacts

National and worldwide factors have led to significant volatility in financial markets and other economic
impacts. These factors have affected, and may continue to affect, the market value of the Foundation’s
investments. The potential future economic impact of these conditions is difficult to assess or predict.
Management is not able to estimate the full future impact of these conditions on the Foundation’s financial
statements.

1



